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=  Lenders generally consider your credit score, payment history, current income,
and current debt when determining your eligibility for a personal loan.

=  Getting a personal loan is simple and straightforward as long as you can meet
the lender’s eligibility requirements. It’s usually a good idea to rate shop
around to make sure you'’re getting a competitive annual percentage rate
(APR) and terms.

=  Actions like prechecking your eligibility, improving your debt-to-income ratio,
and not asking for a higher loan amount than you need may help you qualify
for more favorable rates and terms.

= |f you need aloan now and your credit history, credit score, or income is
preventing you from getting approved for a loan, consider applying with
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I NINKING apout a personal loan? For whatever reason It might be —consoligating credit carads,
making a big purchase, working on home renovations, or paying down debt —it’s important to
find a loan that not only meets your needs, but one you have a good chance of qualifying for.

Here’s what you need to know about personal loan eligibility and personal loan requirements

before applying for a personal loan.

What Lenders Look for When Determining Personal Loan
Eligibility

From your credit score to your assets, several factors play into whether you're approved for a
personal loan, how much you may qualify for, and what interest rate and terms you may
receive. Generally, here’s what lenders consider when determining eligibility for a personal loan.

Credit Score

Though credit score requirements vary from lender to lender, your credit score helps lenders
determine eligibility for a personal loan. With FICO® and VantageScore® credit models, credit
scores that range from 800 and up are considered excellent, a very good score is between
740 - 799, and a good score falls between 670 - 739. Many lenders prefer extending credit to
borrowers with good to excellent credit scores —670 and up. Many loans may still be approved
that are under this range, but interest rates are typically higher, too.

Keep in mind, having a high credit score doesn’t mean you’ll automatically get a lower interest
rate, but it can help.

Payment History

Your payment history is one of the biggest factors influencing your credit score. It’s also
something lenders will look more closely at when considering your application for a personal
loan. From the lender’s perspective, having a history of paying your debts on time is a good
indicator of how you’ll repay your loan.

Before you begin the loan application process, make sure your debts are current. If you have
any past due balances, try to bring these current. While any missed payments can stay on your
credit report for up to seven years, it can help show lenders you’re working on improving your
financial situation if you've brought those accounts current before you apply. Once all your
accounts are current, set up automatic bill pay or automatic payment reminders. Over time,
your payment history (and credit score) could improve.
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sufficient income to cover your debt. Most lenders set a minimum income limit for loan
approvals, depending on the asking amount. If you have full-time or part-time income, plan on
sharing your last two or more paystubs. If you don’'t have a steady paycheck, many lenders will
still be willing to work with you, however, you may need to supply additional information and
proof of income. To save time, get your tax returns, 1099s, and balance sheets together. All
these documents can help substantiate any income irregularities.

Current Debt

When considering your loan application, lenders usually look at your current debt-to-income
(DTI) ratio —your current debt compared to your current income. Often, lenders look for a DTI
under 40% —if you're above that mark some lenders may consider you a higher-risk which may
affect your ability to qualify.

To calculate your DTI, add up your monthly debts and divide that total by your gross monthly
income. For example: If your monthly debt payments are $1,000 and your gross monthly
income is $5,000, your DTl is 20%. Keep in mind, monthly payments like insurance, utilities,
taxes, and recurring home expenses are generally not used to determine debit.

If your DTl is higher than 40%, you can bring the number down by paying off some (or all) of

your debt. As you work to lower your DTI, try not to make any large purchases on your credit
cards or take on any new debt obligations.

Personal Loan Eligibility FAQs

How old do you have to be to get a personal loan?

You have to be at least 18 years old to apply for a personal loan, though it’'s important to keep
in mind most lenders factor in age, job, and work experience when determining eligibility. If
you’re applying for a personal loan before you turn 21, make sure to include a job history.

Are personalloans hard to get?

Getting a personal loan is simple and straightforward as long as you can meet the lender’s
eligibility requirements. However, it's a good idea to rate shop a few lenders to make sure
you're getting a competitive annual percentage rate (APR) and terms. Be sure to compare the

APR'’s offered (which includes any fees) against several lenders before you sign up.
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(such as a home, car, or savings account) as collateral. While some lenders may ask about
your available liquid assets (e.g., how much you have in your checking and savings account),
most generally won’t. However, if you decide to apply for a secured personal loan, this means
your loan will use one of your assets as collateral (most are backed by a savings account).

Where canlget apersonal loan?

Many types of financial institutions offer personal loans: traditional and online banks, credit
unions, and online lending marketplaces. Comparing rates from a variety of financial
institutions and lenders can help you find the best offer for your needs.

What if my personal loan applicationis denied?

Each lender sets their own eligibility requirements for personal loan approvals. It helps to
check your rate and compare your options with several lenders before you apply. However, if
you are struggling to qualify for a personal loan you may want to take a step back and see
what changes you may need to make in order to qualify. For example, you can work on paying
down debt or boosting your credit score before you reapply. You can also think about finding a
coborrower to apply for the loan with you.

6 Tips to Qualify for a Personal Loan

If you think a personal loan is right for you, start by assessing how much you want to borrow
and make sure you have a solid plan for repayment. Once you’ve shopped a few different
lenders, these six actions can help you qualify for more favorable rates and terms.

1. Improve your debt-to-income ratio.

Your debt-to-income ratio is a factor in determining your loan eligibility. Paying down debt
before you apply for a personal loan can help improve your DTI, increasing your chances of
getting a loan at more favorable rates and terms.

Start by creating a budget if you don’t have one, and come up with a plan to reduce your debt
before applying for a personal loan. If you've got time, boosting your income with a second job

could allow you to make extra payments and help you pay down your debt faster.

2. Precheck your eligibility.
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a few different lenders first. Checking your rate won’t impact your credit score and can help
you see which lender is willing to offer you more favorable rates and terms.

3. Compare different lenders.

Research is key to securing personal loans with favorable interest rates and terms. Take the
time to learn the difference between loan offers with different lenders to find the one best for
you. In addition to checking with your local bank or credit union, online lenders and banks
might offer a more cost-effective solution for your needs, especially when you consider
interest rates, APRs, and the added fees associated with some of the larger traditional banks.
Each type of lender — from a local community bank to an online lending marketplace — will offer
different rates, fees, and terms. Compare your options before making a decision.

4. Improve your credit score.

If your FICO® Score is lower than 670, work on increasing it. Do this by making at least the
minimum payment on all your bills on time and making sure your credit report is free of any
errors that might be affecting your score. If you do find any errors or inaccuracies, file a
dispute with the credit bureaus.

5. Don’t ask for a higher loan amount than you need.

Keep in mind, generally you'll qualify for a personal loan you can comfortably afford. If your
income isn’t high enough to easily repay the monthly payments, it may be difficult to find a
lender willing to approve your loan. Try lowering the total amount you're asking for. Once
you've paid off or paid down your loan — or if you receive an income boost — you can always
reapply for another personal loan if you need to borrow more. Many LendingClub members
focused on debt consolidation are repeat borrowers.

6. Consider ajoint personal loan.

If you need a loan now and your credit history, credit score, or income is preventing you from
getting approved for a loan, consider applying with someone else as your co-borrower. With a
joint personal loan, you and a co-borrower apply for and sign the loan together. You'll both be
responsible for payments and both have access to the funds, which can be great if you're
using the loan for something you both need, such as home repairs. Some people use a joint
personal loan to help consolidate and pay down debt. By applying together, the lender will
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The Bottom Line

Understanding the factors that determine personal loan eligibility can help increase your
chance for approval before you apply. Understanding that lenders use your credit score,
payment history, debt-to-income ratio, and other factors to determine your eligibility can help
you know what you might need to do to successfully apply and get approved for a loan.
Shopping loans and checking your rate with different lenders can also help you gain a more
favorable rate and loan amount.
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LendingClub Bank and its affiliates (collectively, "LendingClub") do not offer legal, financial, or other professional advice. The
content on this page is for informational or advertising purposes only and is not a substitute for individualized professional
advice. LendingClub is not affiliated with or making any representation as to the company(ies), services, and/or products
referenced. LendingClub is not responsible for the content of third-party website(s), and links to those sites should not be
viewed as an endorsement. By clicking links to third-party website(s), users are leaving LendingClub’s website. LendingClub
does not represent any third party, including any website user, who enters into a transaction as a result of visiting a third-party
website. Privacy and security policies of third-party websites may differ from those of the LendingClub website.

Savings are not guaranteed and depend upon various factors, including but not limited to interest rates, fees, and loan term
length.

A representative example of payment terms for a Personal Loan is as follows: a borrower receives a loan of $19,008 for a term
of 36 months, with an interest rate of 11.74% and a 6.00% origination fee of $1,140 for an APR of 16.09%. In this example, the
borrower will receive $17,868 and will make 36 monthly payments of $629. Loan amounts range from $1,000 to $40,000 and
loan term lengths range from 24 months to 60 months. Some amounts, rates, and term lengths may be unavailable in certain
states.

For Personal Loans, APR ranges from 8.91% to 35.99% and origination fee ranges from 3.00% to 8.00% of the loan amount.
APRs and origination fees are determined at the time of application. Lowest APR is available to borrowers with excellent
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terms depend upon credit score and other key financing characteristics, including but not limited to the amount financed, loan
term length, and credit usage and history.

Unless otherwise specified, all credit and deposit products are provided by LendingClub Bank, N.A., Member FDIC, Equal
Housing Lender (“LendingClub Bank”), a wholly-owned subsidiary of LendingClub Corporation, NMLS ID 167439. Credit
products are subject to credit approval and may be subject to sufficient investor commitment. Deposit accounts are subject to
approval. Only deposit products are FDIC insured.

“LendingClub” and the “LC” symbol are trademarks of LendingClub Bank.

© 2025 LendingClub Bank. All rights reserved.

https://www.lendingclub.com/resource-center/personal-loan/personal-loan-eligibility-criteria-you-need-to-know-before-you-apply?utm_source=chatgpt.... ~ 9/9



